KEEGAN WERLIN LLpP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS ©2110-3113 TELECOPIERS:

(617)951- 1354
(617)951-1400 (617)951-0586

June 10, 2005

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station

Boston, MA 02110

Re: D.T.E. 05-44, Boston Edison Company

Dear Secretary Cottrell:

Enclosed for filing in the above-referenced matter is an original and four copies of
the responses to the Information Requests set forth on the accompanying list.

Thank you for your attention to this matter.
Sincerely,
Robert N. Werlin
Enclosures

cc: Shaela McNulty Collins, Hearing Officer
Colleen McConnell, Assistant Attorney General



Responses to Information Requests

Information Request DTE-1-1
Information Request DTE-1-2
Information Request DTE-1-3
Information Request DTE-1-4



Boston Edison Company

Department of Telecommunications and Energy
D.T.E.05-44

Information Request: DTE-1-1

June 10, 2005

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request DTE-1-1

Please provide electronic copies of Exhibit BEC-HCL-2 and any associated work
papers in Microsoft Excel format, with all formulas and links contained in the
cells.

Response

An electronic copy of Exhibit BEC-HCL-2 is provided as Attachment DTE-1-1.



Boston Edison Company

Department of Telecommunications and Energy
D.T.E.05-44

Information Request: DTE-1-2

June 10, 2005

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request DTE-1-2

Refer to Exhibit BEC-HCL-2. Please explain (1) the function of the column
labeled “Rate Design” and (2) the process used to determine the values in that
column using rate classes R-4 and G-1 as examples.

Response

The “Rate Design Adjustment” sets forth changes in individual rate components
necessary to implement the overall rate changes when such rate changes cannot be
implemented in the usual manner. For example, in a TOU rate, if there is currently
no $/kWh charge in the off-peak period, there would be no indicated $/kWh credit
in this period because that rate component would become negative. Instead, the
off-peak credit is converted to a peak credit by the ratio of the respective TOU
period kWh values. This process results in the same indicated overall revenue
levels for the rate. The entries in the “Rate Design Adjustment” column set forth
the resulting component rate changes. This process is also used to convert $/kWh
charges to $/kW charges when indicated.

Specifically for Rate R-4, the present total transition charge, the sum of the
transition and transition rate adjustment, is zero for the off-peak period. In order to
maintain the total rate at zero, the indicated Transition Adjustment of (0.00701)
cents/kWh for the seasonal off-peak periods was converted to (0.01504) cents/kWh
and (0.02212) cents/kWh applicable to the winter and summer peak periods
respectively. The appropriate credits and offsets are posted in the “Rate Design
Adjustment” column.

In the case of Rate G-1, the present total transition charge, the sum of the transition
and transition rate adjustment, is zero for the tail-block rate in each season. In
order to maintain the total rate at zero, the indicated Transition Adjustment of
(0.00701) cents/kwh for the tail-blocks was converted to (0.00094) cents/kWh and
(0.00096) cents/kWh applicable to both the first and second energy rate block rates
for winter and summer, respectively. The appropriate credits and offsets are
posted in the “Rate Design Adjustment” column.



Boston Edison Company

Department of Telecommunications and Energy
D.T.E.05-44

Information Request: DTE-1-3

June 10, 2005

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request DTE-1-3

Refer to Exhibit BEC-HCL-2. Please explain the function of the charge labeled
“Transition Rate Adjustment” (see, e.g., Exhibit BEC-HCL-2, at 2, “Customer
Charge” column for R-1, above the “Pension Adj. Factor” charge).

Response

The Transition Rate Adjustments reflect the credit or recovery of over- or
undercollections of prior year transition charges for each rate class. The
derivation of the values is set forth in Exhibit BEC-HCL-6 and explained in
Exhibit BEC-HCL at page 6 filed in D.T.E. 04-113. Attachment DTE-1-3
contains the cited portions of D.T.E. 04-113.



Attachment DTE-1-3
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Testimony of Henry C. LaMontagne
D.T.E. 04-113

Exhibit BEC-HCL

December 7, 2004

Page 6

How have you reflected the change to the Transition Charges in Boston
Edison’s rates?

First, | assign the same average Transition Charge rate to each rate class, with the
exception of Rate WR, which I will discuss separately. To this average Transition
Charge, | add a class-specific Transition Charge Adjustment, pursuant to Section 2.4
of the terms of the settlement agreement entered into between and the Attorney
General in D.T.E. 00-82, approved by the Department on November 16, 2001. The
methodology for the calculation of the Transition Charge Adjustment for each class
for the year 2004 is set forth in Exhibit BEC-HCL-6. The purpose of the adjustment
is to ensure that the reconciliation of the Transition Charge maintains a uniform

recovery of the average transition charge from each customer class.

How have you reflected the Transition Rate Adjustment for Rate T-1?

In the rates implemented for year 2002, the Transition Charge Adjustment calculated
for Rate T-1 was 3.072 cents/kWh. This represented the adjustment for the years
1998 through 2000. This amount of adjustment was too great to implement in one
year while maintaining the mandated 15 percent rate reduction for this rate class. As
aresult, Boston Edison implemented only a portion (25%) of this total adjustment in
its rates for 2003 and 2004. Similarly, for 2005, the Company has added 0.180 cents
per kWh to the indicated adjustment applicable in year 2005 (i.e., 0.091 + 0.180 =
0.271). The remaining portion of the 1998-2000 adjustment will be implemented in

future years.
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Boston Edison Company

Department of Telecommunications and Energy
D.T.E.05-44

Information Request: DTE-1-4

June 10, 2005

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request DTE-1-4

Refer to Exhibit BEC-HCL-3. Please provide bill impacts using, in the proposed
rates section of the analyses, the default service rates and the default service adder,
which the Department approved on May 27, 2005, to be effective on July 1, 2005.
Provide these documents in Microsoft Excel format, with all formulas and links
contained in the cells.

Response

Please refer to the Excel spreadsheet provided as Attachment DTE-1-4 at the tab
labeled “Exh 8-TypBills”.





